November 2025

"XPS Group Investment
Briefing

COP30 concludes with no mention of
fossil fuel phase out in final deal

The 30th Climate Change Conference of the Parties (COP30) summit officially
concluded on 21 November 2025, with the final agreement, called the ‘global Mutirao’,
meaning global collective effort, delivered on 22 November 2025.

Establishing a roadmap to phase out the use of fossil fuels was the main focal point of this year’s summit. Divisions arose
as regions including the UK and EU pushed for this outcome, while petrostates led by Saudi Arabia and Russia fought
against this. While the mention of fossil fuels was omitted from the final agreement, Brazil has committed to work on
roadmaps for fossil fuels and deforestation over the next year, with a ‘coalition of the willing’ pushing progress forward.
The final deal calls on countries to ‘voluntarily’ accelerate their action to reduce their use of fossil fuels.

In this briefing, Rebecca Helme discusses key outcomes from COP30, the implications for investors, and actions that can
be taken in relation to key climate risks and opportunities.

In brief:

& COP30 took place in Belém, Brazil in November 2025
A Final agreement concluded with no mention of the phase out of fossil fuel
# The need for adaptation was prevalent throughout the conference

& New deal agreed to triple climate finance provided to developing countries by 2035

Lack of official US delegate presence at the summit, with China also avoiding taking a strong position
during the discussions

& Further discussions on EU carbon import tax to be held next year

Turkey set to host COP31 with Australia overseeing negotiations, following intense competition to host
next year’s event

Background to the conference

The UN Conference of the Parties meet every year to accelerate action towards the goals of the 2015 Paris Agreement,
which created a binding commitment to limit global warming.

COP30 had a marked absence of senior delegations from the US, reflecting US President Donald Trump’s scepticism
over climate change and the announcement of withdrawal from the Paris Agreement earlier in the year. Mixed opinions
amongst US officials are evident as Gavin Newsom, Governor of California and the most senior US politician in
attendance, described Trump’s climate change dismissal as an ‘abomination’. Despite this backdrop, COP30 recorded
over 56,000 registered delegates and representation from nearly 200 countries.

The achievement of a 1.5°C limit on global temperatures remains a point of contention, as 2024 marked the first year
on record where the increase in global average temperatures reached over 1.5°C for the entire year in comparison to
the pre-industrial average. In 2025, global carbon emissions are expected to reach another record high, signalling that
concentration will likely shift towards achieving the goal of well below 2°C (Bloomberg, Global Carbon Budget).
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Chart taken from: Climate Action Tracker November 2025 update

Summary of key outcomes and commitments from COP30

No detail on phase out of fossil fuels

The conference concluded with the final agreement missing a definitive roadmap to the phasing out of fossil fuel use.
There had been no serious commitment to this goal in COP28 or COP29, and while it has long been considered a key
area to successfully meet the Paris Agreement, there was no further conclusion at COP30. Over 80 countries
demonstrated support for the inclusion of a roadmap in the final deal, and during negotiations, 29 nations threatened
to block the agreement should this not be included.

However, it was observed that Brazil faced pressure from a handful of global petrostates, led by Saudi Arabia
and Russia, to omit this commitment. In its absence, Brazil proposed to work on two initiatives to develop
roadmaps for fossil fuels and deforestation over the next year, but these roadmaps will be agreed outside the
UN process and have no legal standing.

New climate finance deal

An initiative was agreed to triple climate finance provided to developing nations by 2035, as needs for adaptation
measures continue to grow. The UN estimates that by 2035 developing countries will need between $310bn and
$365bn per year (Carbon Brief) for adaptation finance, a figure that could become much higher when adjusted for
inflation over the next decade. For comparison, between 2021 and 2022, only around 5% of total climate finance
went to adaptation.

The final text calls for at least $1.3tn per year by 2035, through the tripling of adaptation finance and use of the
Loss and Damage Fund, agreed at COP28.

Trade negotiations

Despite COP30 not being a forum for trade discussions, the issue has been a primary concern following the
implementation of US tariffs on many countries during the year. Contrary to the US stance, the EU wishes to
implement more stringent measures on climate change with changes to its Carbon Border Adjustment Mechanism,
including levies on competitive high-emitting imports. India, China and Russia used the talks to display their concerns
with this policy, leading to the inclusion of plans for further negotiations in the final agreement.
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Delayed submissions of Nationally Determined Contributions (NDCs)

In the months leading up to COP30, many key economies completed delayed submissions for NDC 3.0, which
outline their commitments towards the Paris Agreement to 2035. Published NDCs for 2035 assure aggregate
carbon emission reductions of 12% from 2019 base levels, however these remain far below the over 50% estimated
requirement to be in line with the 1.5°C limit (UNFCCC, IPCC).

Just transition mechanism approval

Several proposals to outline how a just transition could be achieved were submitted throughout COP30, from both
developing and developed nations. The Just transition mechanism was formally approved at COP30, which aims to
enhance international cooperation.

A Gender Action Plan, first adopted in 2017, was updated and agreed at COP30 which aims to improve the
representation of women at the talks and ensure that gender equality remains at the heart of the UN climate
process.

Turkey to host COP31

Over the past year, Turkey has been in dispute with Australia over the hosting of the COP31 summit, involving letters
and requests from both parties. A conclusion was finally reached at COP30, in which the next summit would be held
in Turkey, with Australia playing a role as ‘President of Negotiations’.

Other developments

* Brazil announced 10 new Indigenous territories within the country, including one area in the Amazon rainforest.
This has estimated potential to reduce up to 20% of additional deforestation and 26% of carbon emissions by
2030 (BBO).

*  The Tropical Forest Forever Fund (‘TFFF’) was launched, a long-term financing mechanism aiming to generate
returns that can be used to fund performance-based annual payments to participating nations. TFFF aims to
provide at least 20% of the payments to Indigenous Peoples and Local Communities.

* 33 countries are now signatories to a global pledge to triple nuclear power capacity by 2030, after Senegal and
Rwanda became signatories during COP30.
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Key actions and what this means for investors

Physical risks

Climate change represents a significant systemic risk which affects all sectors and companies. Physical risks from
climate change are playing out in the real world, having direct costs to businesses and their investors, including recent
examples such as the Los Angeles wildfires and heatwaves across India. Now, more than ever, it’s essential that
investors are ensuring these risks are being priced into their investments.

managers. Consider assessing forward-looking climate metrics and capturing the extent to which managers

@‘ Key action for Trustees: Ensure physical and transition climate risks are being taken into account by investment
Q engage on climate change issues to improve outcomes at a company level.

Adaptation

The prospect of achieving the 1.5°C target is fading, with sentiment shifting towards keeping temperatures well below
2°C. This results in adaptation becoming a larger part of the solution. With adaptation finance expecting to triple by
2035, there may be potential opportunities for investments in resilient infrastructure, and companies with strong
adaptation plans.

Designation and Impact Designation can help you identify funds with potential opportunities whilst supporting

(D‘ Key action for Trustees: Consider the merits of a switch into Sustainable or Impact funds. The XPS Sustainable
Q your financial objectives.

Get nature on the agenda

Nature solutions are essential in the fight to address climate change. During COP30, a report was published (UNECE)
promoting nature-based solutions and sustainable infrastructure that protect, restore and sustainably manage
ecosystems.

Consider receiving training on how biodiversity and other nature-related risks can influence your investment

(D‘ Key action for Trustees: Ensure you have sufficient awareness of nature-related risks and opportunities.
Q strategy.

Find out more

For further information, please get in touch with Alex Quant or Rebecca Helme
or speak to your usual XPS Group contact.

Alex Quant i Rebecca Helme
Head of ESG Research I Deputy Head of ESG Research

E alex.quant@ ' ; E rebecca.helme@
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Important information: Please note the information and opinions expressed herein do not take into account the circumstances of individual

pension funds and accordingly may not be representative of the circumstances affecting your fund. This note, and the work undertaken to produce it,
is compliant with TAS 100, set by the Financial Reporting Council. No other TASs apply. The note has been written on the basis that decisions will not
be based on its contents. Appropriate advice should be obtained before any decisions are made. The information expressed is provided in good faith
and has been prepared using sources considered to be reasonable and appropriate. While information from third parties is believed to be reliable,

no representations, guarantees or warranties are made as to the accuracy of information presented, and no responsibility or liability can be accepted
for any error, omission or inaccuracy in respect of this. This document may also include our views and expectations, which cannot be taken as fact.
The value of investments and the income from them can go down as well as up as a result of market and currency fluctuations and investors may not
get back the amount invested. Past performance is not necessarily a guide to future returns. The views set out in this document are intentionally broad
market views and are not intended to constitute investment advice as they do not take into account any client’s particular circumstances.

Please note that all material produced by XPS Investment is directed at, and intended solely for the consideration of, professional clients within the
meaning of the Financial Services and Markets Act 2000 (FSMA). Retail or other clients must not place any reliance upon the contents.

This document should not be distributed to any third parties and is not intended to, and must not be, relied upon by them. Unauthorised copying
of this document is prohibited.

© XPS Group. XPS Pensions Consulting Limited, Registered No. 2459442. XPS Investment Limited, Registered No. 6242672. XPS Pensions Limited, Registered No. 3842603.

XPS Administration Limited, Registered No. 9428346. XPS Pensions (RL) Limited, Registered No. 5817049. XPS Pensions (Trigon) Limited, Registered No. 12085392. Penfida Limited
Registered No. 08020393. Polaris Actuaries and Consultants Ltd, Registered No. 09640309.

All registered at: Phoenix House, 1 Station Hill, Reading RG1 INB.

XPS Investment Limited is authorised and regulated by the Financial Conduct Authority for investment and general insurance business (FCA Register No. 528774).

This document is provided for information only and is not intended to constitute advice. We have not considered the applicability of this document to specific schemes/situations,
and so this document should not be relied upon in making decisions. Please seek advice from your advisers about how the topics covered here affect your scheme.
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